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Abstract

The research aims to identify the reality of inflation rates and levels of domestic public debt, and
to explain the nature and strength of the relationship that could link the latter to inflationary
pressures, using macroeconomic indicators and a chronology extending from 1985 to The study
relied on a descriptive method of analysis to present theoretical frameworks and concepts, and to
clarify the ideas put forward in economic literature and theory, in addition to what was stated in
theoretical and applied studies that dealt with the subject of study by measurement and analysis. It
also relied on the method of economic measurement, through the use of modern statistical and
standard tools, tests and approaches. The study concluded with several results, the most
prominent of which are : that the level of domestic prices is linked to a weak inverse and
significant relationship with domestic public debt in the long term, and no significant relationship
was proven between them in the short term.
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Error Correction Regression yuasll J>¥1 3 48Mall yuds mls aaogs :(6 Jouzd!)

Variable Coefficient Std. Error t-Statistic Prob

D(CPI(-1)) 1.617400 0.114254 1415614 0.0000
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D(CPI(-2)) -0.795906 0.205678 -3.869675 0.0047
D(CPI(-3)) 1.555438 0.163730 9.500002 0.0000
D(DBG) -0.000135 0.022744 -0.005931 0.9954
D(DBG(-1)) -0.246005 0.037178 -6.616869 0.0002
D(DBG(-2)) -0.325375 0.038551 -8.440063 0.0000
D(DBG(-3)) -0.305502 0.032906 -0.283975 0.0000
D(DBG(-4)) -0.222375 0.021600 -10.29511 0.0000
D(DM1) -0.216200 0.083313 -2.595021 0.0319
D(DM1(-1)) 0.645757 0.104442 6.182905 0.0003
D(DM1(-2)) 0.401992 0.098799 4.068766 0.0036
D(DM1(-3)) 0.365946 0.095291 3.840278 0.0049
D(DM1(-4)) 0.206731 0.062762 3.293906 0.0110
D(EXR) -0.090424 2.926469 -0.030899 0.9761
D(EXR(-1)) 13.36290 2.650180 -5.042261 0.0010
D(EXR(-2)) -22.83855 2.576605 -8.863817 0.0000
D(EXR(-3)) -16.46510 2.641276 -6.233765 0.0003
D(EXR(-4)) -30.58674 6.315442 -4.843167 0.0013
D(D1) 4.690136 4.215011 1112722 0.2981
D(D1(-1)) -16.20775 4.544207 -3.566685 0.0073
D(D1(-2)) -7.028671 3.981844 -1.765180 0.1155
CointEq(-1)* -0.530537 0.061168 -8.673478 0.0000

R-squared=0.968100
Adjusted R-squared=0.916570
Durbin-Watson stat=1.613574
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“Ramsey RESET test” 7 3 goill cipiogs daidle ;s | Amds i g (7 Jo9u)

e

0.0796 2.049253 T-statistic
0.0796 1,7) 4.199436 f-statistic
0.0000 1 16.44836 Likelihood ratio

F-test summary

Mean Squares Df Sum of sq. -
61.70950 1 61.70950 Test SSR
20.57156 8 164.5725 Restrictied SSR
14.69471 7 102.8630 Un restrictied SSR
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